Engtex Group Berhad (Company No: 536693-X)


Quarterly Report on consolidated results 

For the First Quarter ended 31 March 2015
(The figures have not been audited)

Condensed Consolidated Statement of Financial Position 

As at 31 March 2015



Audited



  As at
     As at 


       
  31 March 
31 December

 
Note 
  2015
              2014


      RM’000
        RM’000    

ASSETS
	Property, plant and equipment                                              
	335,080
	
	286,707

	Investment properties                                                            
	6,952
	
	4,641

	Deferred tax assets


	4,669
	
	4,559

	Total non-current assets
	346,701
	
	295,907


	Property development cost
	148,772
	
	140,540

	Inventories
	203,121
	
	279,168

	Receivables, deposits and prepayments

	348,360
	
	336,541

	Assets held for sale
	210
	
	· 

	Current tax assets
	457
	
	718

	Cash and bank balances

	47,903
	
	54,590

	Total current assets
	748,823
	
	811,557

	TOTAL ASSETS
	1,095,524
	
	1,107,464


	EQUITY AND LIABILITIES
	
	
	

	Share capital
	148,517
	
	148,517

	Reserves
	286,188
	
	273,175

	Total equity attributable to owners of the Company
	434,705
	
	421,692

	Non-controlling interests
	21,532
	
	20,562

	TOTAL EQUITY
	456,237
	
	442,254

	
	
	
	

	LIABILITIES
	
	
	

	Loans and borrowings
  B7
	149,376
	
	127,162

	Deferred tax liabilities
	9,311
	
	9,318

	Total non-current liabilities 
	158,687
	
	136,480

	
	
	
	

	Payables and accruals 
	127,808
	
	158,381

	Loans and borrowings
  B7
	342,480
	
	362,370

	Current tax liabilities
	10,312
	
	7,979

	Total current liabilities
	480,600
	
	528,730

	TOTAL LIABILITIES
	639,287
	
	665,210

	TOTAL EQUITY AND LIABILITIES
	1,095,524
	
	1,107,464


The Condensed Consolidated Statement of Financial Position should be read in conjunction with the audited financial statements for the financial year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the financial period ended 31 March 2015
	
	
	
	
	
	     Individual quarter
	Cumulative quarter

	
	
	
	
	
	     3 months ended
	3 months ended

	
	
	
	
	
	     31 March
	31 March

	
	
	
	
	Note
	2015
	2014
	2015
	2014

	
	
	
	
	
	 RM'000
	 RM'000
	 RM'000
	 RM'000

	
	
	
	
	
	
	
	
	

	
	
	
	Revenue
	
	306,385
	260,293
	306,385
	260,293

	
	
	
	Cost of sales
	
	(260,093)
	(222,533)
	(260,093)
	(222,533)

	
	
	
	
	
	
	
	
	

	
	
	
	Gross profit
	
	46,292
	37,760
	46,292
	37,760

	
	
	
	Other operating income
	
	1,298
	611
	1,298
	611

	
	
	
	Operating expenses
	
	(22,318)
	(19,423)
	(22,318)
	(19,423)

	
	
	
	Finance cost
	
	(5,024)
	(3,926)
	(5,024)
	(3,926)

	
	
	
	    
	
	
	
	
	

	
	
	
	Profit before tax 
	B11
	20,248
	15,022
	20,248
	15,022

	
	
	
	Tax expense
	
	(5,763)
	(3,680)
	(5,763)
	(3,680)

	
	
	
	
	
	
	
	
	

	
	
	
	Profit and total comprehensive income for the financial period
	
	14,485
	11,342
	14,485
	11,342

	
	
	
	
	
	
	
	
	

	
	
	
	Profit and total comprehensive income attributable to:
	
	
	
	
	

	
	
	
	Owners of the Company
	
	13,515
	10,451
	13,515
	10,451

	
	
	
	Non-controlling interests
	
	970
	891
	970
	891

	
	
	
	
	
	14,485
	11,342
	14,485
	11,342

	
	
	
	
	
	
	
	
	

	
	
	
	Basic earnings per ordinary shares (sen)
	B10
	4.55
	3.65
	4.55
	3.65

	
	
	
	
	
	
	
	
	

	
	
	
	Diluted earnings per ordinary shares (sen)                   
	B10
	4.21
	2.83
	4.21
	2.83


The Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the audited financial statements for the financial year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes In Equity 

For the financial period ended 31 March 2015
	
	
	/----------------------Attributable to owners of the Company----------------------/
	
	

	
	
	/--------------------Non-distributable-------------------/
	Distributable
	
	Non-
	

	
	Note
	Share

capital
	Share premium
	Translation reserve
	Treasury shares
	Retained earnings
	Total
	controlling interests
	Total

 equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	

	At 1 January 2015
	
	148,517
	-     
	(61)
	(11)
	273,247
	421,692
	20,562
	442,254

	Profit and total comprehensive income for the financial period
	
	-
	-     
	-     
	-     
	13,515
	13,515
	970
	14,485

	Own shares acquired
	A6
	-
	-     
	-     
	(502)
	-     
	(502)
	-     
	(502)

	At 31 March 2015
	
	148,517
	-     
	(61)
	(513)
	286,762
	434,705
	21,532
	456,237

	
	
	
	
	
	
	
	
	
	

	At 1 January 2014
	
	99,005
	14,207
	(61)
	(9,928)
	256,404
	359,627
	16,900
	376,527

	Profit and total comprehensive income for the financial period
	
	-     
	-     
	-     
	-     
	10,451
	10,451
	891
	11,342

	Own shares sold
	
	-     
	4,622 
	-     
	3,820
	-     
	8,442
	-     
	8,442

	Acquisition of equity interest from 

   non-controlling interest
	
	-     
	-     
	-     
	-     
	(1)
	(1)
	1
	-     

	At 31 March 2014
	
	99,005
	18,829
	(61)
	(6,108)
	266,854
	378,519
	17,792
	396,311


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Statement of Cash Flows
For the financial period ended 31 March 2015





       
     
3 months ended

31 March

Note
2015
2014

  RM’000
         RM’000
Cash flows from operating activities    


Profit before tax

20,248
15,022
 Adjustments for:



Depreciation of:

- 
investment properties
30
25

-
property, plant and equipment
4,107
3,603


Gain on disposal of property, plant and equipment
(61)
(24)


Finance cost
5,024
3,926


Interest income
(346)
(160)


Property, plant and equipment written off
-     
2


Provision for liquidated ascertained damages
213
-     




_________
_________


Operating profit before changes in working capital
29,215
22,394

Changes in:


Inventories
76,047
(6,251)

Receivables, deposits and prepayments
(12,029)
(4,019)

Payables and accruals
(30,786)
559
        
Property development cost
(9,187)
(15,055)



_________
_________


Cash generated from/(used in) operations
53,260
(2,372)

Interest paid
(310)
(316)
   Net tax paid 
(3,286)
(3,451)


_________
_________


Net cash from/(used in) operating activities 
49,664
(6,139)



--------------
--------------

Cash flows from investing activities


Acquisition of:

· equity interest from a non-controlling interest

  -     
-*  
· property, plant and equipment

(45,830)
(9,872)
Deposits paid for an equity investment a subsidiary

-      
(467)

Interest received

346
160

Proceeds from disposal of property, plant and equipment

104
40



_________
_________


Net cash used in investing activities 
(45,380)
(10,139)



--------------
--------------

Condensed Consolidated Statement of Cash Flows

For the financial period ended 31 March 2015
             
3 months ended

31 March

Note
2015
2014

  RM’000
         RM’000

Cash flows from financing activities


Interest paid
(6,483)
(4,221)

Net (repayment of)/proceeds from other borrowings 
(23,299)
22,719

Proceeds from:


· sale of treasury shares

-    
8,442
· term loans
26,754
10,654
Repayments of:


- 
finance lease liabilities
(1,696)
(1,581)

-
term loans
(7,327)
(1,637)

Purchase of treasury shares
A6
(502)
-     



________
 ________


Net cash (used in)/from financing activities 
(12,553)
34,376









------------
-------------

Net (decrease)/ increase in cash and cash equivalents 
(8,269)
18,098
Cash and cash equivalents at beginning of financial period
38,249
8,919



_________
_________

Cash and cash equivalents at end of financial period

29,980
27,017



========
========

*  Denotes amount less than RM500.

Notes: 

Cash and cash equivalents comprise:        


3 months ended


31 March


2015
2014

  RM’000
         RM’000



Cash and bank balances
29,042
33,424


Deposits placed with licensed banks
18,861
11,593


Bank overdrafts
(17,736)
(17,819)



_________
_________




30,167
27,198

Less: Deposits pledged
(187)
(181)



_________
_________





29,980
27,017



========
========
The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited financial statements for the financial year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial statements.

Notes to the interim financial report for the financial quarter ended 31 March 2015
A. Compliance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting and Bursa Listing Requirements 

A1.
Basis of preparation 

The interim financial report is unaudited and has been prepared in compliance with FRS 134 – Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 
The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2014. The accounting policies and methods of computation followed by the Group in this interim financial report are consistent with those adopted in the financial statements of the Group for the financial year ended 31 December 2014 except for the following:
Adoption of new and revised FRSs, Amendments to FRSs and IC Interpretations
In the current financial quarter ended 31 March 2015, the Group adopted the following new and revised FRSs, Amendments to FRSs and IC Interpretations which are applicable to its financial statement effective for annual periods beginning on or after 1 July 2014: 
· Amendments to FRS 1, First-time Adoption of Financial Reporting Standards (Annual Improvements 2011-2013 Cycle)*
· Amendments to FRS 2, Share-based Payment (Annual Improvements 2010-2012 Cycle)*
· Amendments to FRS 3, Business Combinations (Annual Improvements 2010-2012 Cycle and 2011-2013 Cycle)
· Amendments to FRS 8, Operating Segments (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 13, Fair Value Measurement (Annual Improvements 2010-2012 Cycle and 2011-2013 Cycle)
· Amendments to FRS 116, Property, Plant and Equipment (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 119, Employee Benefits – Defined Benefit Plans: Employee Contributions
· Amendments to FRS 124, Related Party Disclosures (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 138, Intangible Assets (Annual Improvements 2010-2012 Cycle)
· Amendments to FRS 140, Investment Property (Annual Improvements 2011-2013 Cycle)
* These FRSs, IC Interpretations and Amendments are not applicable to the Group 
The above new and revised FRSs, IC Interpretations and Amendments are expected to have no significant impact on the financial statements of the Group upon their initial application. 
Malaysian Financial Reporting Standards (“MFRS Framework”)
The Group has subsidiaries which fall within the scope of IC Interpretation 15, Agreements for the Construction of Real Estate.  Therefore, the Group and these subsidiaries are currently exempted from adopting the Malaysian Financial Reporting Standards (“MFRS”) and is referred to as a “Transitioning Entity”. Being a Transitional Entity, the Group’s financial statements for annual period beginning on 1 January 2017 will be prepared in accordance with the MFRS issued by MASB and International Financial Reporting Standard (“IFRS”).
A2.
Qualification of Audit Report

The audit reports of the Group’s preceding annual financial statements were reported without qualification.  

A3.
Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current financial quarter.
A4.
Unusual items affecting assets, liabilities, equity, net income or cash flows    
The business of the Group was not affected by any significant unusual items affecting assets, liabilities, equity, net income or cash flows in the current financial quarter and financial year-to-date.
A5.
Material changes in estimates 

There were no material changes in estimates used in reporting the current financial quarter as compared to the financial statements of the Group for the financial year ended 31 December 2014.

A6. 
Debt and Equity Securities

On 6 June 2014, the shareholders of the Company granted their approval for the Company’s plan to repurchase its own ordinary shares at the Thirteenth Annual General Meeting held on even-date. 

During the financial quarter, the Company repurchased 500,000 of its issued share capital from the open market at an average price of RM1.00 per share including transaction cost. The total consideration paid was RM501,850. The repurchase transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. There were 510,000 treasury shares held at end of the current financial quarter.
Other than the above, there were no issuance, cancellation, repurchases, resale and repayment of debt and equity securities for the current financial quarter and financial year-to-date.

A7. 
Dividend paid

No dividend was paid during the current financial quarter.
A8.
Operating segment information
The Group has 3 reportable segments, as described below, which are the Group’s strategic business units.  For each strategic business units, the Group Managing Director and the Board of Directors review management reports on at least a quarterly basis. The following summary described the operations in each of the Group reportable segments: 
Wholesale and distribution
Wholesale and distribution of pipes, valves, fittings, plumbing materials, steel related products, general hardware products, construction materials and bitumen materials.
Manufacturing
Manufacture and sale of steel and ductile iron pipes and fittings, valves, manhole covers, hydrants, industrial casting products, welded wire mesh, hard-drawn wire and other related products. 

Property development
Property development
The reportable segment information for the financial period ended 31 March 2015 is as follows:
	Business segments


	Wholesale & distribution

RM’000
	Manufacturing  

RM’000
	Property development

RM’000
	Total

RM’000

	External revenue
	205,004
	99,074
	2,307
	306,385

	Inter segment revenue
	15,634
	36,574
	3,609
	55,817

	Total reportable revenue
	220,638
	135,648
	5,916
	362,202

	Reportable segment profit/(loss)*
	17,253
	12,991
	(362)
	29,882

	Reportable segment assets
	433,254
	395,808
	189,958
	1,019,020

	Reportable segment liabilities
	(262,791)
	(232,574)
	(109,285)
	(604,650)


Reconciliation of reportable segment profit or loss for the 3 months ended 31 March 2015
	
	RM’000

	Total profit for reportable segments

	29,882

	Other non-reportable segment loss
	(63)

	Elimination of inter-segment transactions
	(756)

	Depreciation and amortisation
	(4,137)

	Finance costs
	(5,024)

	Interest income
	   346

	Consolidated profit before tax
	20,248


*-  Refer to profit before interest, tax, depreciation and amortisation.

A9. 
Subsequent Events
The Company repurchased 337,600 of its issued ordinary shares for a cash consideration of RM337,710 from the open market at an average price of RM1.00 per share which were held as treasury shares.

There are no material subsequent events since the end of the date of the last annual reporting period until 14 May 2015, being the date not earlier than 7 days from the date of this announcement that will affect the financial results of the financial quarter under review. 
A10.
Changes in the composition of the Group
There was no change in the composition of the Group for the current financial quarter under review.
A11.
Changes in contingent liabilities 

As at the end of the current financial quarter, the changes in contingent liabilities as represented by the outstanding banking and credit facilities of the subsidiaries since the end of the date of the last annual reporting period are as follows:
	
	 
	31 March
2015
RM’000

	Corporate guarantees issued to:
	
	

	· financial institutions for banking facilities granted to its
   subsidiaries 
	 
	28,307

	· suppliers for credit facilities granted to its subsidiaries  
	
	501

	
	 
	28,808


B. Compliance with Bursa Malaysia Listing Requirement (Part A of Appendix 9B)

B1.
Review of performance
	
	      3 months ended

	
	     31 March

	
	2015
	2014

	
	RM’000
	RM’000

	Revenue
	306,385
	260,293

	Segment profit 
	29,819
	22,451

	Profit before tax
	20,248
	15,022


The increase in revenue and profit before tax as compared to preceding year corresponding period was mainly due to the increased market demand of certain metal-related trading products and manufactured steel products. 

Wholesale and distribution division
The wholesale and distribution division recorded a net revenue of RM205.0 million in 2015, representing a growth of 19.7% as compared to 2014, and contributed 66.9% of the Group’s net revenue. The division recorded an increased segment profit of RM17.3 million representing an increase of 13.5% as compared to 2014 and profit before tax of RM13.0 million representing an increase of 7.4% as compared 2014. The division accounted for 57.9% and 64.2% of the Group’s segment profit and profit before tax respectively. The increase in revenue and profit before tax was mainly contributed by increased market demand for certain metal-related trading products.

Manufacturing division
The manufacturing division recorded net revenue of RM99.1 million in 2015 representing a growth of 13.1% as compared 2014, and contributed 32.3% of Group’s net revenue. The division recorded a segment profit and profit before tax of RM13.0 million and RM8.4 million, representing an increase of 29.3% and 42.3% respectively as compared to 2014. The division accounted for 43.6% and 41.2% of the Group’s segment profit and profit before tax respectively. The increase in revenue and profit before tax was mainly due to due to improved market demand for certain manufactured steel products.  
Property development division
The division recorded a net revenue of RM2.3 million as compared to RM1.5 million registered in 2014 and contributed 0.8% of the Group’s net revenue. The revenue was derived from the ongoing property development activity in Selayang.  However, the increase in operating expenses for its newly launched property development project in Kepong has resulted in the division recorded a loss before tax of RM1.0 million in the current quarter. 
B2.
Comparison with preceding financial quarter’s results 






	
	                Quarter 3 months ended

	
	31/3/15
RM’000
	31/12/14

RM’000

	Revenue
	306,385
	284,948

	Profit before tax 
	20,248
	7,970


The increase in revenue and profit before tax as compared to preceding quarter ended 31 December 2014 was mainly due to the increased market demand for certain metal related trading products and steel manufactured products.   
B3.
Prospects for the year
The global economic activity expanded with divergent growth momentum across economies in the first quarter of 2015.  While the US economy registered broader improvements, the economic recovery in the Euro area and Japan progressed at a more gradual pace. In Asia, growth was sustained by the continued expansion in domestic demand.  The Malaysian economy registered a growth of 5.6% in the first quarter of 2015 (4Q 2014: 5.7%), underpinned mainly by the private sector demand.  On the supply side, growth was supported by the major economic sectors. On a quarter-on-quarter seasonally-adjusted basis, the economy recorded a growth of 1.2% (4Q 2014: 1.8%).  Private sector activity remained the key driver of growth during the quarter.   Private consumption expanded at a stronger pace of 8.8% (4Q 2014: 7.6%), supported by stable labour market conditions and higher wage growth. The strong private consumption growth was also contributed by the flood relief efforts early in the year, and the front-loading of household spending prior to the implementation of GST. Private investment recorded a growth of 11.7% (4Q 2014: 11.1%), underpinned by capital expenditure in the manufacturing and services sectors.  Growth in public consumption improved in the first quarter of 2015 of 4.1% (4Q 2014: 2.5%), due to higher growth in supplies and services amid moderate growth in emoluments.  Public investment turned around to register a positive growth of 0.5% (4Q 2014: -1.9%) following higher capital spending by the Federal Government.  On the supply side, growth in the first quarter was supported by the major economic sectors.  Growth in the manufacturing sector was supported by stronger performance in the export oriented industries, particularly the electronics and electrical (“E&E”) cluster. The construction sector was supported mainly by the non-residential and residential sub-sectors, while the mining sector continued to record stronger growth amid higher crude oil production.  Going forward, the Malaysian economy is expected to remain on a steady growth pat with domestic demand remains the key driver of growth amid the lower oil prices. Investment activity is projected to remain resilient, with continued capital spending by both the private and public sectors. While private consumption is expected to moderate as households adjust to the introduction of the GST, the steady rise in income and stable labour market conditions would support household spending. The recovery in global growth while remaining moderate, will provide support to manufactured exports, although lower commodity prices will likely weigh down on overall exports.  (Source: Bank Negara Malaysia: Economic and Financial Developments in Malaysia in 1Q 2015)
The performance of the Group will continue to be affected by factors such as the volatility in the international and domestic metal prices, and the timely implementation of projects in the construction, utilities and infrastructure and property development sectors.  The Group will continue to focus on expanding its existing product range for its wholesale and distribution division locally and abroad, and will improve and optimise its operating capacity in its manufacturing division.  The property division expects to contribute significantly from the completed and ongoing residential and commercial development projects in Selayang, and the new property development project in Kepong. 

The Directors remain cautiously optimistic on the performance of the Group in this challenging year which is dependent on the domestic demand and global economic environment.
B4.
Profit Forecast and/or Profit Guarantee

Not applicable as no profit forecast was published. 
B5.
Tax expense
	
	Individual 

quarter

3 months ended 

31/3/15
RM’000
	Cumulative quarter

3 months
ended

31/3/15
RM’000

	Tax expense
	
	

	· current year
	5,896
	5,896

	· over provision in prior year
	(17)
	(17)

	Deferred tax expense
	
	

	· origination and reversal of temporary differences
	(116)
	(116)

	
	5,763
	5,763

	Reconciliation of effective tax expense
	
	

	Income tax using Malaysian tax rate 
	5,062
	5,062

	Non-deductible expenses  
	952
	952

	Tax benefits
	(234)
	(234)

	Over provision in prior financial year
	(17) 
	(17)

	Tax expense 
	5,763
	5,763


B6.
Status of Corporate Proposals Announced

There are no corporate proposals announced but not completed for the financial quarter under review and financial year-to-date.
B7.
Group Borrowings and Debt Securities 
The Group’s borrowings as at 31 March 2015 were as follows:
	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	Long term
	
	
	

	Denominated in Ringgit Malaysia
	
	
	

	Term loans
	141,657
	· 
	141,657

	Finance lease liabilities
	7,719
	· 
	7,719

	
	149,376
	· 
	149,376

	Short term 
	
	
	

	Denominated in Ringgit Malaysia
	
	
	

	Bank overdrafts
	2,562
	15,174
	17,736

	Revolving credit
	· 
	12,000
	12,000

	Bills payables 
	18,734
	274,852
	293,586

	Term loans
	13,135
	· 
	13,135

	Finance lease liabilities
	6,023
	· 
	6,023

	
	40,454
	302,026
	342,480


B8.
Changes in Material Litigation


There was no impending material litigation as at 14 May 2015, being the date not earlier than 7 days from the date of this announcement.
B9.
Dividend declared
The Board does not recommend any interim dividend for the financial quarter ended 31 March 2015.
B10.
Basic and diluted earnings per ordinary share

Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the current financial quarter ended 31 March 2015 are based on the profit attributable to owners of the Company and the weighted average number of ordinary shares in issue as follows:
	
	Individual quarter
	Cumulative quarter

	
	     3 months ended
	3 months ended

	
	     31 March
	31 March

	
	2015
	2014
	2015
	2014

	
	'000
	 '000
	 '000
	 '000

	Profit attributable to owners of the Company (RM)
	13,515
	10,451
	13,515
	10,451

	
	
	
	
	

	Number of ordinary shares issued 
   as at 1 January
	297,034
	198,011
	297,034
	198,011

	Effects of shares repurchased   
	(54)
	(10,586)
	(54)
	(10,586)

	Effect of bonus issue
	·   
	99,011
	·   
	99,011

	Weighted average number of ordinary shares (basic) as at 31 March
	296,980
	286,436
	296,980
	286,436

	
	
	
	
	

	Basic earnings per ordinary share (sen)
	4.55
	3.65
	4.55
	3.65


Diluted earnings per ordinary share

The calculation of diluted earnings per ordinary share for the current financial quarter ended 31 March 2015 are based on the profit attributable to owners of the Company and a weighted average number of ordinary shares outstanding after adjustment for the effects of all dilutive potential ordinary shares, calculated as follows:

	
	Individual quarter
	Cumulative quarter

	
	     3 months ended
	3 months ended

	
	     31 March
	31 March

	
	2015
	2014
	2015
	2014

	
	‘000
	 ‘000
	 ‘000
	 ‘000

	Profit attributable to owners of the Company (RM)
	13,515
	10,451
	13,515
	10,451

	
	
	
	
	

	Weighted average number of ordinary shares (basic) as at 31 March
	296,980
	286,436
	296,980
	286,436

	Effect of exercise of Warrants
	23,994
	83,273
	23,994
	83,273

	Weighted average number of ordinary shares (diluted) as at 31 March
	320,974
	369,709
	320,974
	369,709

	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	4.21
	2.83
	4.21
	2.83


B11.
Profit before tax
	
	Individual 

quarter

3 months 
ended 

31/3/15
	Cumulative 

quarter

3 months
ended

31/3/15

	
	 RM’000
	 RM’000

	Profit before tax is arrived at after charging:
	
	

	Allowance for impairment losses on trade receivables
	168
	168

	Depreciation of:
	
	

	· investment property
	30
	30

	· property, plant and equipment
	4,107
	4,107

	Finance cost
	5,024
	5,024

	Inventories written down
	1,600
	1,600

	Provision for liquidated ascertained damages
	213
	     213

	and after crediting:
	
	

	Allowance for impairment losses written back on trade receivables
	480
	480

	Gain on disposal of property, plant and equipment
	61
	61

	Interest income
	346
	346

	Realised gains on foreign exchange, net
	203
	203

	Rental income:
	
	

	· land and building
	88
	88

	· vehicles
	36
	36

	
	=======
	=======


B12.
Capital commitment
	
	
	31 March
2015
RM’000



Property, plant and equipment


  Authorised but not contracted for

10,492


  Contracted but not provided for

26,687




     _______





37,179

 
 
    
========
B13. 
Related party transactions

Significant related party transactions with companies in which certain Directors have interests for the financial quarter ended 31 March 2015 were as follows:

    
   
              
 RM’000

Sales



  
   (786)

Purchases

   

515



Rental expense payable


632

Consultancy fee payable


119

Interest payable on advances given


16





   =======

These transactions have been entered into in the normal course of business and have been established under negotiated terms.
B14. 
Provision of financial assistance

The amount of financial assistance provided by the Company and its subsidiaries as presented by the outstanding banking and credit facilities pursuant to paragraph 8.23(1) of the Listing Requirements is as follows: 
	
	31 March
2015
RM’000
	31 December 2014
RM’000

	Corporate guarantees issued to :
	
	

	- financial institutions for banking facilities granted to its non wholly-owned subsidiaries 
	100,013
	79,563

	- suppliers for credit facilities granted to its non wholly-owned subsidiaries 
	175
	101

	
	100,188
	79,664


The above financial assistance does not have a material financial impact on the Group.

B15.
Retained earnings


The retained earnings as at 31 March 2015 and 31 December 2014 are analysed as follows:

	
	31 March
2015
RM’000
	31 December
2014
RM’000

	Realised
	342,635
	319,931

	Unrealised
	(5,555)
	1,676

	
	337,080
	321,607

	Consolidation adjustment
	(50,318)
	(48,360)

	Total group retained earnings as per consolidated accounts
	286,762
	273,247
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